Request for Decision United Townships of Head, Clara & Maria
Municipal Council

Wednesday, March-06-13 |

PIL Properties Report 08/03/13/1202

Subject'.‘ Municipal PIL properties.

BACKGROUND/EXECUTIVE SUMMARY: Each year the province sends us a list of
properties within the municipality for which we receive PlLs or Payments in Lieu of Taxes for
properties in which the province has an active interest. Obviously, we are not yet at the point
where we receive compensation for vacant Crown land, although at various times different
municipalities have attempted to lobby the government for that change.

In 2012, Supreme Court of Canada has decided that at a Federal level there should be a
carreiation between the amount of PILs received and the assessed value of the property. (see
attached info) The Province has not yet been challenged on this issue in court (that | am aware of}
and states that they do not have an obligation to even pay the PiLs although they continue to do
0.

The following correlates to the attached list provided recently by MMAH and provides a description
of each property for which we receive compensation from the province. We do not receive PiLs
from the federal government.

1. 010 09510 — Marsh Lake Tower - south of Highway 17 east of Head Township near
Laurentian Hills border

015 00600 - Driftwood Provincial Park — North side of Highway 17

015 03750 — Buffer Zone and Stonecliffe Disposal Site — South side of Kenny Road
015 04300 - Former Disposal Site - Stonecliffe — North side of Kenny Road

015 04800 - same

015 04900 - same

015 06000 — Stonecliffe Highway garage — South of Highway 17

015 12750 — Helipad in Stonecliffe — north and end of Logger's Road

020 09090 - Tower sites Bissett — South of Highway 17 near Tower Trail

10. 020 09200- Tower sites Bissett — South of Highway 17 across from Sunrich Lane
11. 020 09650 — Gibson Lake Highway Roadside Park

12. 020 12400 — Grants Creek Provincial Park

13. 025 01100 — Bissett Creek Provincial park

14. 025 12200 - Cotnam Road 77

15. 025 12725 — Deux Rivieres — west of Brent Road 77

CENOO A LN

" Melinda Reith,

| Municipal Clerk Welinda Eeith
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4798 Head,Clara & Maria
1} 000010 09510

MK

MOl HEAD CON APT LOT 3 RP 49R3653 c & PP 23000 267.71 " 33464 0.00 (66.93)
3) 00001500606  MNR HEAD CONAPTLOT 19 CONBPT c G PIP 849,000 9,861.93 12,352.41 0.00 (2.470.48)
3) 00001503750  MNR HEAD CON 11 PTLOT 21 LOT22 P R G PP 46,000 295.04 368.80 0.00 (73.78)
4)000 01504300  MNR HEAD CON 12 PTLOTS 23 24 R G PP 38,500 24694 308.68 0.00 (61.74)
5)00001504800  MNR HEAD CON 12 PTLOT 25 R G PP 14,900 95.57 119.46 6.00 (2389}
L} 000 01504900  MNR HEAD CON 12LOT 26 R G PP 16,400 105.19 131.49 0.00 (26.30)
7)000 01506000  MT HEAD CON 17 PTLOT 34 Yy o+ PP 184,000 2,141.67 0.00 2141867 0.06
%)000 01512750  MOI HEAD CON APT LOT 25 RP49R6396 R G PP 47,500 30467 380.84 0.00 7617y
%) 00002009030  MNR MARIACON B PTLOT 66 RP49R730 y ook PP 99,000 1,152.31 0.00 0.00 1,152.31
10}000 620 09200 MT MARIACON B PT LOT 87 PROPERTY R G PP 9,800 62.86 78.58 0.00 (15723
1Y)00002009650  MT MARIACON B PTLOT 74 N-01369 R & PP 31,500 202.04 252,55 0.00 (50.51)
121000 020 12400  MNR GRANTS CREEK PROVINGIAL PARK P c G PP 1,897,000 22,080.11 27.600.14 0.00 (5,520.03)
131000 02501100  MNR BISSETT CREEK PROVINGIAL PARK c G PP 2,201,000 2561852 32,023.15 .00 (6.404.63)
_EWSQ 025 12200 MT CLARACON APTLOT 22 PROPERTY R G PP 9,600 6157 76.96 0.00 (15.38)
{5 000025 12725 MT CLARACON APTLOT 26 R G P 9.100 58.37 72.96 0.00 {14.59)

Notes 1.1f a property has muitiple RTC's or RTQ's, the RTC/RTQ displays an ASTERISK.
2. Properties which have interim payments but no longer exist as provincial properties in current year will be marked with an ASTERISK beside the roll
number, and the Balance is the refund of the interim payments.
3. PreviCur Type is the previous year and current year property tax type of the property. it can be one of (P)il, (T)enant, (B)oth, or {(Exempted.

4.In case you do not receive funds in your bank within ten working days of the date indicated above, please contact the Province's Shared Service
Bureau Call Centre at416-326-9300.
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News Release

Canada’s top court sides with HRM: Citadel Hill payments
should reflect assessed value

{Friday, June 15, 2012) - In a decision released this morning, the Supreme Court of Canada ruled in
HRM’s favour regarding the municipality’s long-standing position that Citadel Hil should make
payments in lieu of property taxes in accordance with the hill's assessed value,

The decision means a new determination will be made by the Minister of Public Works and
Government Services Canada on the value of the historic Citadel in consideration of the assessed

value of the site,

“We are extremely pleased that the highest court in the country shares our view that payments in
lieu of taxes should be based on a reasonable assessment of Citade! Hill, which occupies a vast
parcel of prime land in the heart of our municipality,” said Mayor Peter Kelly. "We look forward to an
appropriate determination of payment in lieu of taxes.”

HRM maintains the Citadel property should make a payment in lieu of taxes based on a value of
approximately $19 miilion, while the federal government had determined the value of the hill should
be set at $1.55 miilion.

“This is a big win for our municipality and for every residential and commercial property owner in
HRM who has been expected to pay taxes while Citadel Hill has pald an unreasonably low sum,” said

Mavor Peter Kelly.

The Mavyor is pleased that today’s decision speaks to the need for fair dealings with municipalities
across the country, and agrees with the Supreme Court’s position that it is clearly unreasonable that
42 acres in the heart of downtown could have essentially no value for assessment purposes.

The Supreme Court decision also awards legal costs to the municipality which will be calculated and
submitted for payment.

“The fact that our legal costs will be covered speaks volumes about the Supreme Court’s conviction
in its decision,” said the Mayor.

The decision can be found at: hitp://scolexum.org/en/Z012/20128c¢29/201 25¢c29 himl
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Mayor Peter Kelly
490-4010
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Statement by FCM president Karen Leibovici
following the Supreme Court’s decision on the
Payments in Lieu of Taxes Act (PILT Act)
(15/06/2012)

The following statement was released today by Karen Leibovici, President of the Federation of
Canadian Municipalities (FCM), following the decision of the Supreme Court of Canada on the
Payments in Lieu of Taxes Act (PILT Act):

"Today's Supreme Court unanimous ruling on the Payments in Lieu of Taxes Act (PILT Act)
confirms the responsibility of the federal government to compensate municipalities fairly for federal
properties within their communities. This ruling signals that the Government of Canada cannot
arbitrarily set a value on its properties, and must pay their taxes like any property owner.

Municipal governments stand ready to work with the federal government to improve its Payments in
Lieu of Taxes (PILT) system, so that it meets the needs of both federal property owners and the local
governments that provide them with critical services.

The court's decision will help cities and communities across the country collect the funds they are
fairly owed for the services they provide to federal properties, like fire protection, policing and
transportation access.

Fair and predictable PILT revenues are crucial for municipalities to meet their growing hst of
responsibilities, many of which are downloaded by other orders of governments, while collecting just
eight cents of every tax dollar paid by Canadians.”

Page Updated: 20/07/2012

Federation of Canadian Municipalities

24 Clarence Street

Ottawa, Ontario

KIN 5P3

T.613-241-5221

F.613-241-7440

Email: inioiom.ca

© 2013 Copyright Federation of Canadian Municipalities | Frivacy Poiicy | Site Mep
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Ontario

Legislation

Ontario’s Payments in Lieu of Property Taxes program is implemented under the Municipal
Act, 2001. It is also referred to in several other pieces of legislation including the
Assessment Act, 1990, the Flectricity Act, 1998, the Municipal Tax Assistance Act, 1990, the
Ontario Water Resources Act, 1990, and the Trees Act, 1990,

The Minister of Finance has the power to make regulations governing the distribution of
payment in lieu of taxes received by local municipalities. Currently in force is the Payment in
Lieu of Taxes, Distribution Regulation 382/98, which establishes a sharing formula between
the upper tier and lower tier municipalities for the payments in lieu of taxes.

Qualified Properties
Crown properties and educational institutes within the municipality are exempt from
taxation.

The Ontario Power Generation Inc., Hydro One Inc., municipal electricity utilities, or one of
its subsidiaries are also covered under the payments-in-lieu program for the lands they own
containing transformer station structures and/or generating station structures.

Exempt Properties

Legislation does not identify any exempt properties under the payment-in-lieu of property
taxes program; however, the Minister of Finance is allowed to establish a regulation defining
exempt properties, at the present time, no such reguilations exist.

Grant Calculation
The grant-in-lieu payable to municipalities is equal to the amount that would have been

payable if the property had been subject te municipal taxation.

Amount of Grant
$567 million was paid out under the program in 2007.

Timing and Conditions of Payment

Grants in lieu of taxes are paid to a municipality by one of the following corporations:
1. Ontario Power Generation Inc. or one of its subsidiaries.
2. Hydro One Inc. or one of its subsidiaries.
3. Every municipal electricity utilities.

The payments made in lieu of property taxes to the Ontario Power Generation Inc., Hydro
One Inc., municipal electricity utilities, or one of its subsidiaries are for the lands they own
containing transformer station structures and/or generating station structures.

Lower tier municipalities receive the grant-in-lieu, and are required to share the grant with
the upper-tier municipality and applicable school boards. Grant-in-lieu payments are

e ~




released in 4 installments, on March 31, June 30, September 30 and December 15
respectively. Lower tier municipalities then distribute a percentage to the upper tier
municipality and school boards. The first installment is to the upper-tier municipality and
the school board, and must be equal to 25% of the amount that would have been paid
under regular taxation of the property for the previous year. The second instaliment is fo
the upper-tier municipality and school board, and must be equal to 50% of the amount the
local municipality is required to pay for the year, less the amount of the first installment.
The third instalment is to the upper-tier municipality and school board and is equal to 25%
of the amount the local municipality is required to pay for the year. The final and fourth
instalment to the upper-tier municipality and school board must be equail to the balance of
the amount the local municipality is required to pay for the year.

Appeal Mechanism
There is no appeal mechanism. However, in the event of a conflict between a regulation and

a provision under the Municipal Act, the regulation prevails.




Page 1 of 4

ity leads 'heads, beds' charge | Local | News | The Kingston Whig-Standard

VEHICLE LOANS

APPROVED SAME DAY

CAL

HEWS LO

aard

3

gt

-5

rgsion W

&
¥

fGnmnn,
gt

Mednanday, A

¥

hn

o 0 oot ove

the provin

1 S8y We'VS

"
d

e

2013

£
i

06/03

http://www.thewhig.com/2012/08/29/city-leads-heads-beds-charge



Page 2 of 4

City leads 'heads, beds' charge | Local | News | The Kingston Whig-Standard
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